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" Anyone may arrange his affairs so that histaxes shall be aslow as possible; heisnot bound
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to choose that pattern which best paysthetreasury. Thereisnot even a patriotic duty to increase one's
taxes. Over and over again the Courts have said that thereisnothing sinister in so arranging affairsasto
keep taxes aslow as possible. Everyone doesiit, rich and poor alike and all doright, for nobody owes any
public duty to pay morethan the law demands." ~ Judge Learned Hand ~

“Why A $23,000 Ford Should Only Cost $12,650..."

Hi! We hope spring finds you well, and that
you'’ re enjoying the new season.

Although spring is such a great time of year,
it aso bringswith it a particular activity that most
folksdon't like awholelot. Y ou know what I'm
talking about...the April 15" deadline for paying
your 2002 income taxes and filing your tax
returns. (Note of reminder — Y ou have to pay any
2002 tax you have due by the 15™, even though
you can get an extension to file your 2002 tax
returns past April 15™.)

Speaking of income taxes...we'd liketo re-
state our never changing opinion of just how
much we dislike the current tax system, and the
ridiculously high cost of taxesto all of us.

Now please make sure you understand that we
are very patriotic Americans, and do not think
people should get away without paying some
portion of their income in taxes. But, we do not
think you as an individual, nor companies, should
be hammered with such unjust and unfair
amounts of taxes.

The biggest problem we have isthat virtually
all government agencies on afederal, state and
local level waste so much money because of the
inept people who run things. The waste gets
worse and worse...and the way Washington and
other agenciesfix the waste problem...isto
increase the amount of taxes they collect from all
of us.

Heaven forbid they would actually run their
agency in a prudent manner, like any business.
Why should they, when you think about it? When
they know they can get taxes increased, or even
new types of taxes passed...why would anyone
who runs a government agency have any
incentive to be efficient?

How do we know there' s tons of waste in our
government? Well, one clueis the staggering
increases to thereal, actual federal debt we've
been experiencing over the last few years.

For example, many of you might have heard
that the federal debt is somewhere around 3.5
trillion dollars. Most politicians cite this figure.
The only problem with the number isthat it'san
outright lie!

First of all, you have to start with the 3.5
trillion (yes, that’strillion, with a“ t”) dollar debt
they admit to, and add three little talked about
items of debt to this number they seem to leave
out of speeches.

Next you have to add “intergovernmental”
debt, which brings the total up to 6 trillion
dollars. Then you must add in both the
accumulated amounts of money the federal
government has “borrowed” out of the Social
Security Trust Fund, and from the Medicare
Fund.

As of 2001, the figures for how much money
has been siphoned out of these two supposedly
“untouchable” pools of cash are 12.9 trillion
dollars taken away from the Social Security Fund,
and another 16.9 trillion dollars swiped from
Medicare...making the total of real, actual
federal debt over 35 trillion dollars!

(By the way, that’s the equivalent of over
$120,000 for every man, woman and child in
Americal Ouch.)

So, when the amount of money our
government owes to third partiesis that huge,
there s got to be a pile of waste that keeps
growing and growing. And, as aresult, not only
do we get nailed with unfair income taxes...but
we al pay agigantic amount of our incomein



hidden taxes to the tune of anywhere from 26%-
75% of additional cost tacked on to the products
we buy.

Want an example to illustrate this point? OK,
here’ sthe deal. If you go look at a new Ford
Taurus, you'll seeit costs about $23,000 for a
decent model. Now, what you probably don’t
know isthis...

It only costs $12,650 to manufacturethe
Taurus! The additional $10,350 of cost isall
thetaxes Ford pays...and passes along to you
when you buy one!

See, you pay direct income taxesto the
federal government each year. But, you also get
hit with as many as 20 different taxes Ford pays
in the process of making and delivering the car to
you...because they pass al the taxes they get
trapped paying right on down to you! (So much
for the misconception that when businesses pay
taxes, it doesn’t have an effect on you. YOU PAY
ALL THESE HIDDEN TAXESWHEN YOU
FINALLY BUY THE PRODUCT ASTHE END
USER!)

| mean, take alook at a partial list of the kinds
of taxes Ford has to pay, and pass along to you:

Income and payroll taxes for employees.
Federal and state unemployment taxes.
State and local property taxes.

Energy taxes.

Gas, tire, truck and highway taxes.

And on and on.

But...asthey say on late night TV
commercias...there smore!

These hidden taxes don’t stop with cars. Not
by along shot. Listen to the amount of taxes
added on top of the actual manufacturing cost of
several types of products. Taxes account for:

- 28% of the price of arestaurant meal.

75% of the cost of apack of cigarettes.

43% of the cost of beer.

40% of the cost of an airplane ticket.

31% of the cost of aloaf of bread.

54% of the cost of gasoline.

And on and on and on.

All these hidden taxes are the real reason
why...

The average American family now paysa
mind blowing 42% of itsincomein taxes, far

above what the government pretendsto force
usto cough up!

This 42% of our income that gets eaten up in
direct and hidden taxes is more than we pay for
food, clothing, shelter and
transportation...combined!

Anyway, with al that said, we feel obligated
to remind you that while we detest all these taxes
we pay...there’s only one type of tax you can
legally reduce from the way you arrange your
financial situation: Income Taxes!

See, we agree whole-heartedly with the quote
from Judge Learned Hand you see on the first
page. He gave this quote as part of afamous
decision in atax case. He stated our position
better than we ever could, so we put it in this
issueinitsentirety.

We are firm believers that you shouldn’'t pay
even one penny more in income taxes than you
legally have to! While we never advocate
anything illegal like tax evasion or fraud...we
totally advocate careful, legal tax planning to
make sure you get every tax savingsitem you
can. We strongly urge all of our clients to take
advantage of whatever legal strategies exist to
reduce income taxes to the lowest possible level!

Like Judge Hand said so eloquently:

“ ...nobody owes any public duty to pay more
than the law demands.”

So...are YOU taking advantage of ALL the
legal tax savings techniques available to you? Are
Y OU needlessly overpaying your income taxes?
Are Y OU paying more than the law demands?

The ONLY way to know for certain isto start
your 2003 tax planning NOW! Remember the
earlier in the year you start tax planning...the
more money you can potentially save!

Planning for yourself, planning for your
family, both now and in the future...isthe only
weapon you have to fight this eternal problem of
too much money blown on unnecessary income
taxes! If you haven®started or reviewed your
financial or tax planning for 2003, DO IT NOW!
REMEMBER- WE WANT YOU TO CONTACT
USWITH YOUR "HEREG WHAT WE®E
THINKING ABOUT DOING QUESTIONS",
NOT YOUR "GUESS WHAT WE JUST DID!"
COMMENTS!

(go to next page)
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Financial Tip Of The Month...
Card Companies Offer Interest-Free Months!

If that credit card deal you just received offers money for zero percent interest, don®
just rip it up. Interest-free money is a good thing.

Some of the biggest credit card companies are offering a no-interest loan for aslong
as 15 months. 1t®a help for people who want to transfer a high-interest balance. But it®also great for
those who want to use the money for tuition bills or down payments.

Oddly, abusiness that makes its money on people who carry big balances is pitching these deals
to customers with histories of paying bills on time. Most deals, however, include hefty fees and high
interest rates for those who make late payments, and the interest rate climbs to about 10 percent when
the offer expires. (Still not abad dedl.)

There are lots of zero percent offers now because the credit-card industry isn®growing as fast as
before. Credit-card debt grew 16 percent from 1999 to 2000, but only 6.9 percent from 2000 to 2001.
Figures for 2002 are incomplete, but are projected to be less than 10 percent. Zero percent offers are
nothing less than an attempt to steal customers from rival companies.

Of course, if you ever pay the minimum charge even one day late, the companies could boost
your interest rate to 20 percent or higher!

Please keep in mind that thistip is designed to be of help to you, but is not to be relied upon as
advice. It ismerely areminder that there are many choices you have available to you, and that planning
isthe only way to find the right answers for your situation! Aswith any financial issues, make sure you
get the right information before making adecision! If you have any questions, we® be glad to help you!

SUCCESS STORY OF THE MONTH!

(Note: The details of these stories have been changed to maintain confidentiality, and some compilations are used to accomplish
anonymity.)

“Adversity isafact of life. It cannot be controlled. What we can control ishow wereact toit.” ~ Three Minutes A Day
Vol. 24. Christopher Books ~

The Tragedy Closely Averted!

When Rick and Donna came into our office, they wanted usto do afinancia plan for them. They
were in their late 30®@and have 3 kids, one a freshman in high school, one in middle school, and the
youngest in first grade. Donna made a very nice living from her consulting business she ran out of her
home. She makes well over $100,000 a year, net. Rick is employed as atechnician at alocal company
and made $46,000 a year.

Between the two of them, they had done well for themselves. They had areal nice home. Their
financial situation, while not great when they came in to see us, was certainly not as bad as alot of other
people®that we see. And they had done a pretty good job of saving money as well.

Here' s where the big problem came in. Donna®mother, Eileen, was in her late 60@. Donna®
father, passed away many years ago, |eft a sizable estate to Eileen, the majority of which, Eileen had in
CD®and cash type equivaents...to the tune of several hundred thousand dollars.

While we were working on the plan for Rick and Donna, they pointed out that Eileen had this
situation, and said that Eileen wasn®really comfortable changing anything. We agreed, that was up to
Eileen, and that was fine with us.



4

About six months after we started working with the couple, we got a call from Donna saying that
her mom had taken ill and was in the hospital. They asked us if we had any ideas or suggestions about
what to do to help Eileen from afinancial standpoint. We recommend that they contact an attorney that
works with many of our clients.

We didn®hear back from Donna, so we assumed that things were taken care of. In fact, we spoke
to the attorney, and she said that Donna had in fact contacted her, said her mom was better, but that
nothing had transpired, nor had any actions been taken in regards to Eileen.

A couple of months subsequent to this happening, Rick and Donna came into our office for their
annual review. While we were going over their whole situation, Donna casually mentioned at the end of
the meeting, " Oh, by the way, when my Mom got sick, we all decided to take Mom@ CD® and put my
name on them, as a co-owner of the CD®. If something happened to her, the money would go directly to
me and avoid any kind of problems with probate and so forth. We thought this would be the simplest way
to handle things - it would avoid lawyer @ fees and expenses. And mom was very pleased with the set up.
We haven't done it yet. We' ve been waiting for a few of her bigger CD’ s to mature, do those, and then
transfer the rest of them as they mature as well. Rick told me we should tell you so you would know."

When we heard Donna say this, we got very nervous. We explained to her that while this may
have been a simple technique, 1.) she completely ignored any gift tax implications that might be
involved, that needed to be addressed immediately, and 2.) even more importantly, once those assets are
in joint tenancy, they become exposed to creditors of Donna®if something should happen to her
business We told her that her Mom could end up losing all her money if something were to happen to
Donna, and 3.) If Eileen ended up getting really sick and needing a nursing home or long term care,
these transfers might be included back in Eileen’s estate for Medicaid purposes, and cause all sorts of
problems.

We insisted that the family do nothing like this until they talked to the attorney, and had her help
the family figure out the best strategies for Eileen’s estate planning.

The attorney agreed with us, and told the family they couldn’t consider doing what they were
planning. She told them that they had almost placed Eileen’ s entire estate in danger. Particularly from
the fact that Donna' s business was at risk of being sued, and could have dire consequences for Eileen’'s
money if they had placed it in joint tenancy with Donna and Eileen. She made several other suggestions,
and then worked with us and the family to get the best plan in place for their specific situation. We
handled the investing and insurance issues, and coordinated al of them with the lawyer.

Asit turned out, not too long after this happened, one of Donna® clients ended up getting in
trouble from some alleged crooked, fraudulent accounting, and started suing everybody they did
business with. In fact, Donna' s client named her company in a multi, multi-million dollar lawsuit, even
though Donna’ s consulting had nothing to do with the company’ s accounting. The suit is still going on,
and as you know, these cases could go on for years before they terminate. However, since Donna had
not transferred her Mom®money in her name, Eileen’s estate is protected from this disaster, in the event
Donna ends up losing the case somehow.

If Donna had transferred the assets to her name, and if Donnaloses this lawsuit, not only could
Donna®assets have been wiped out...but her mother®@entire estate could have been wiped out as well.

Whew. Tragedy closely averted.

The moral of the story is doing things that are simple may sound attractive. But, the bottom line
isthat in today®@society, particularly with al the crazy lawsuits that are being filed ( there are currently
over 100 million lawsuits filed in the United States) protecting your assets from other people®greedy
hands is something that you can®ignore. Trying to save alittle bit of money up front with "do-it-
yourself" planning...may end up costing you some or all of your estate.
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Do not take thislightly - thisis not a place for amateurs. We@ be glad to discuss this with you if
you have any questions. Please ask them now, so we don®have to worry about narrowly averting a
tragedy for you!

If you are interested in learning more about how you can save money in taxes, or other expenses
you might be overpaying for...or want to sit down with us and have your plan reviewed or updated, give
usacal! Weee here to help you, and to help you keep on track with your planning. Don®be a stranger.
Call us, and we® assist you in having the best shot possible at reaching your goals, and having peace of
mind! Don®wait until it®too late!

Did You Know...

(Our monthly feature of tidbits of news and info to make your life easier, your money work harder
and so you’re healthy all the time!)
Did you know...

1. Cosmetic contacts appearing on the street's black market! They make your blue eyes brown -- or
even striped -- and they are the hottest ticket in teen fashion. Vanity contacts are becoming a standard
accessory in teen wardrobes, but experts warn against buying them on the street, where the colored and
patterned lenses are the latest thing. More than 1,500 people were treated in emergency rooms for
contact lensinjuries last year. [t@ not known how many of these are from cosmetic lenses, or black
market lenses, but authorities warn against black market purchases. Among the problems. Serious
bacterial infections from contaminated lenses can lead to blindness. Never wear another person®
lenses, authorities warn. In addition, ill-fitting lenses can scratch the eyeball.

2. Strong friendships make big stress fighters! Sometimes we wonder if time we spend with friendsis
worth the investment. Women wonder whether time spent at lunch or tennisisworth it. Men wonder if
they have time to talk about the sports scores or play golf. It isworth it, says Shelley Taylor, Ph.D.,
professor of psychology at UCLA. Social support brings down our blood pressure and signals our
adrenal glands to stop pumping out corticosteroids. We feel much less stressed and may even live longer
asaresult of our time with friends. Medical studies prove that men with strong social ties had an 82
percent lower risk of dying from heart disease than men without them. Doctors at Harvard School of
Public Health believe the positive effects of strong social ties are the same for men and women. Talking
on a cell phone doesn®count. You have to make time for friends, make it a priority that you will not
cancel when something else comes up. Work and home life are notorious for causing health-threatening
stress, but today there are many causes. Consider the stress caused by wars, terrorism, space disasters,
and natural disasters like floods and tornados. When you can tell your wor st fears to someone el se, they
somehow seem easier to handle.

3. Don't fly with the cheese! New, high-tech baggage scanners used at airports have been designed to
find explosives, among other things. But thereis one problemwith that: 1t seems that a significant
package of chocolate or cheese will trigger problems. They have the density and makeup of an
explosive, according to InVision Technology, a company that makes the new baggage screening
machines. The government won®let them say how much candy or cheddar will cause the machines to
sound an alarm. More about new bag scanners - New bomb-detecting scanners won®hurt digital
cameras, but they will damage any film left in checked bags, so pack it in your carry-on. To speed up
screening and prevent flight delays, travelers are advised not to lock their luggage. If it hasto be
sear ched by the Transportation Security Administration employees, they will have to smash the lock.

Health Tip Of The Month...

(Thesetipsare not for everybody and should not be take as specific recommendations. Before you take
any action regarding yoursor anyone's health, we strongly suggest you consult a qualified physician!)

Failure To Buckle Up Is Still The Biggest Factor In Vehicle
Deaths ...
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Recent statements by the top auto-safety regul ator angered some auto industry executives. Jeffrey W.
Runge, head of the National Highway Traffic Safety Administration, spoke about the high centers of
gravity and poor rollover safety scores on some sport utility vehicles.

Runge made an even more significant point: 72 percent of those who diein light-truck rollovers
aren®wearing seat belts.

The main reason people get killed in rollover accidentsis that they get thrown out when the
pickup or SUV rolls. Chances of staying in the cab are much better if you are wearing your belt.

[t®only since about 1990 that the majority of American drivers have been buckling up, says Dr.
Runge, formerly an emergency-room physician. In 1983, only 14 percent of us wore seat belts. In 1990,
the rate had risen to 49 percent. As mandatory seat-belt laws came into effect, the usage rate went up to
75 percent in 2002. Note that in Europe usage rates are about 90 percent.

Dr. Runge says that if 90 percent of Americans wore seat belts, 6,600 lives per year would be
saved and 140,000 injuries would be prevented, saving society more than $26 billion annually.

Advanced safety technology won®deliver the maximum benefit unless thosein the car are
wearing seat belts.

Jay Cooney, director of safety communications at General Motors Corp., said the major reason for

fatalitiesinrolloversisalack of seat-belt use.

Nevada Benefits Holds a Rally to Support our Troops

In case you missed some of the media coverage on this event that took place March 26™ here are select
excerpts from some of the press coverage. IRally Organizer and Nevada Benefits owner Phil Randazzd

Excerpt from “LA Times’ by Tom Gorman — 3/27 Phil

Randazzo is a health and life insurance broker. He® never beenin

the military. But if your telephone call is put on hold, you@l hear

patriotic music. And he decided a week ago to ask folks to come by

his suburban office building for arally to support U.S. military

personnel in the Middle East. Hefigured he@ at |east attract the 20

co-workersin his office. "This wouldn®be a pro-war rally, but a

pro-troops rally. We have 250,000 troops over there, and we need to

start supporting these guys, no matter how you feel about the war

itself." Wednesday afternoon, Randazzo got his 20, plus more than

2,000 others, according to police estimates. "Thistells methere®@a

huge, pent-up desire among people to show their support for our

troops, and that they®e upset with all the antiwar rallies," said

Randazzo, 34. "There are a lot more people out there who want to show their support, but haven®known how to,

or had the opportunity.” Randazzo, who describes himself as neither an organizer nor an activist but as a patriot,

says he was inspired to stage the rally because of military connections in his office -- one employee® fiancée

works for the Air Force Thunderbirds, the spouse of another is based at nearby Nellis Air Force Base. That was

enough motive to launch the rally. Then word of mouth kicked in, and the rally gained momentum after being

promoted on local radio shows. "Then people started coming out of the woodwork," he said. "l received

hundreds of e-mails, not just from around here but all around the country. They were heart-wrenching, from
moms and dads of servicemen who were so thankful that
something like this was being planned.” He said he
tolerates those who oppose the war, but wonders "why
nobody is protesting against Saddam. Where are all the
protesters in this country when he gases his own
people?"
Excerpt from “LV Sun” by Jeff German The
majority of people interviewed in Summerlin said they
simply felt it was time to step up and show their
solidarity with the men and women on the battlefield.
Local businessman Phil Randazzo said he organized the
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rally because he got tired of watching massive war protests on television. "l just told my wife we®e got to do
something,” he said. More than two dozen family members of Las Vegans serving in the war took the microphone
to express their appreciation, and Randazzo said he raised more than $24,000 to buy the troops long distance
calling cardsto phone home.

Excerpt from “ Associated Press’ Roxie VanDillen hasa

22-year-old son fighting in Iraq with the U.S. Army® 25

Infantry Division. She doesn®know if Jeremy Huizar will make

it home after Baghdad falls. After feeling low since her son

shipped out March 11, she needed a reason to smile. She got one

Wednesday night when more than 2,000 people turned out to

support the troops fighting in Irag. "1t@great,"the 40-year-old

mother said."|®e been really depressed lately. 1@ worried about

my son. | hope he®alive." Randazzo was joined by Las Vegas

Mayor Oscar Goodman and others on a makeshift stage, where

they praised those who had gone off to war, and scolded the

handful of anti-war demonstrators on a nearby sidewalk. "To

all the anti-war protestersthisiswhat you should be

doing,"Randazzo said. The scene touched many of the mothers and fathersin the crowd. "It means a lot,"said
Ledie Fields, 45, atrust officer for a bank. Fields@on, 21-year-old Sgt. Ron Cook, isa logistics specialist with the
Army@ Third Infantry. "1t@important to support our troops because they are fighting for our security,"a tearful
Fields said.

Excerptsfrom “Review Journal” by Frank Curreri
Many simply wanted to say thank you to the troops in one of
the few ways they knew how. Family members of U.S. troops
deployed to the Middle East gushed with pride, in many cases
holding pictures of their children in uniform. There were
moments of silence to honor those Americans who have died so
far during the campaign. Moments later, the crowd erupted
into chants of "U-SA! U-S-Al" and later, "Bush! Bush!" "This
isn®pro-war," Phil Randazzo, the rally® organizer, told the
audience. "Thisis pro-troops.” "I®@e been contacted by a
dozen people who wanted me to hold more ralliesin (Las)
Vegas," Randazzo said Thursday, a day after at least 2,000
people participated in one of the largest pro-troops gatherings
in the nation so far this year. " Someone wanted me to hold one in Green Valley. |®e been approached about
doing onein Los Angeles."

Client Of The Month
Congratulations to Ron Hill of Aviation Insurance, our client of the
month who made a $1000 donation at the recent rally to help support
our troops. It'snot to late to make adonation if you would like to
contribute. Funds are still being raised to buy calling cards. Money
can be deposited in account number 004964908781 at any Bank of
America branch.

Past Newd etters available online at NevadaBenefits.com
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Congratulationsto Bob and Lorraine, who won the February contest.

Hereare The March 2003 Quiz Questions And Answer gl

Q. Which of thefollowing kinds of Federal tax return has historically been most likely to be
audited?

A. Returnswheretheincome was over $100,000?

B. Returnsfor estateswith assets greater than $5,000,000?

C. Returnswith a Schedule C, or sole proprietors?

A. Returnsfor estates where the assets were over $5,000,000!

Now Here's The April 2003 Quiz Question!

Q. Under the new rules put into placein 1997, when you sell your house, anyone can now pay no tax on
$250,000 of profit if you fileasa single, or $500,000 if you filejointly?  True False

All correct answers win two free show tickets to Hypnolarious

& 1 winner will be drawn randomly for a $20 Block Buster Certificate.
Email answers to will @nevadabenefits.com or fax to 877-0956. Good L uck!



